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Capital Flow to Foreign 
Countries Slackens 

Ai uFTEE reaching a peak of $3.2 billion in 1967, the out­
flow of U.S. private capital to foreign comitries was re­
duced to $2.8 billion in 1958 and declined further in the 
first half of 1959. Nevertheless, as indicated in the first 
chart, the rate of outflow continues to be much higher than 
that which prevailed prior to the sudden upswing in 1956. 
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Investments by U.S. companies in their foreign branches 
and subsidiaries Avere cut seA êrely in 1958, especially in the 
petrolemn industry, as economic activity slowed down in 
many countries and excess capacity appeared both for man­
ufactures and raw materials. Foreign earnings of the 
companies were also adversely affected, declining from the 
1957 amount by 11 percent to about $8 billion. Of this total, 
retained earnings of the foreign subsidiaries were about 
$750 million, a decline of 25 percent from the prior yeai*. 
Additions to direct investments through capital flows and 
retained earnings together amounted to $1.8T>illion in 1958, 
raising the total book value of direct foreign investments to 
$27.1 billion at the end of that year. 

Wliile direct investments receded in 1958, net purchases 
of foreigii bonds and corporate stocks by U.S. investors 
clunbed to $1% biUion, from about $i/| billion in 1957, and 
credits extended by banks and commercial concerns were 
expanded by over $500 million during the year. Outflows 
of tins magnitude reflected the relative ease in U.S. money 
markets, particularly in the first half of 1958, coupled with 
an intensified interest in the equity securities of Canadian 
and Etiropean enterprises. In the course of 1958, howcA'̂ er, 
interest rate differentials shifted as the U.S. economy re­
covered strongly accompanied by rising interest rates, Avhile 
in Europe interest rates declined as economic actiArity lagged. 
Canadian interest rates rose sharply after the middle of 
1958, reflecting economic recovery. 

In line with these developments, offerings of new foreign 
bonds in the United States duninished in the last half of 
1958 and have remained relatively moderate in the first half 
of 1959. Credit extension by banlis also slowed down in the 
latter part of 1958 and there were net repayments in the first 
half of 1959. On the other hand, United States purchases 
of foreign equity securities continued at a record pace, and 
have been a significant factor in the rise of share prices in 
foreign markete. 

Reflecting both increased capital outflows and gainsi in 
market A'̂ alues, U.S. holding-s of foreign securities rose from 
an estimated $5.9 billion at the end of 1957 to $7.6 billion at 
the end of 1958. 

Direct Investments 

The extraordinary growth of direct foreigii investments 
in 1956 and 1957, reaching $3 billion annually, reflected pri­
marily accelerated outlays in the petroleum industry, and 
to a much lesser extent an expansion of manufacturing in­
vestment. Similarly the decline to an increment of $1.8 
billion in 1958 resulted mainly from a drastic falling off 
in petroleum investments, together with small declines in 
most other industries. Petrolemn investments accounted for 
some 40 percent of all direct iiwestments between 1950 and 
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1958 and, as- shown in the accompanying chart, were sub­
ject to sharper variations than other industries. 

Even though reduced from the record levels of recent 
years, the current floAv of direct investments is substantially 
higher than the postAvar average. Moreover, after a long 
period of steady expansion abroad, U.S. parent companies 
tend to draw an increasing proportion of the funds needed 
for further groAvth from internal sources of the existing 
foreign enterprises and from capital markets abroad. Thus, 
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it is iDOSsible for an enlarged jprogram of capital expendi­
tures abroad to result in a less than commensurate rise in 
cajiital outflows from the United States.^ Nevertheless, 
jiresent plans of U.S. industry to iiiA-est abroad in manufac­
turing facilities and in the development of additional re-
seiwes of metals and minerals appear to be sufficiently ex-
tensiA'̂ e to indicate continued outflows of caj^ital at a rela­
tively liigli rate for some time to come. 

Expansion slowed in Latin America 

After a record growth of $1.3 billion in 1957, the in­
crease in direct investments in Latin America fell to $0.4 
billion in 1958, about equal to the 1950-56 average. 

Petrolemn investments accounted for only $145 million 
of the 1958 total compared with over $900 million invested 
during 1957. About $250 million of the 1957 amoimt for 
this industry represented cash payments for leases, but the 
remainder of the decline indicated a considerable slackening 
of iiiA'estment outlays. Investment actiAdty in this indus­
try continued to center on Venezuela. There was some 
upturn ill activity, although on a relatiA'-ely small scale, 

^ D.ita for 1958 on sources and uses of funds of foreign branches and sub­
sidiaries of United States oomitanies -will appear In the SonvEY OF CcnRENT 
BUSINESS for October 1959. 

in Argentina and some countries in Central America. In 
several countries local conditions inliibited expansion, and 
depressed world market conditions were a factor in Vene­
zuela. Nevertheless, exploration and devolpment actiAdty 
remained vigorous in the area and new arrangements for 
developing petrolemn resources were being worked out, al­
though the extent to AA'hich they will require; capital out­
flows from the United States is not clear. 

Manufacturing im^estments in Latin America also weak­
ened in 1958, with the steady groAvth in Brazil and Vene­
zuela offset by sharp declines from the 1957 rates in most 
other countries. In some of these countries economic or 
political difficulties discouraged expansion, but U.S. com-
pcT,nies haA'̂ e amiounced j)lans to carry out a great variety 
of manufacturing investments in the area in the near future. 

Declining earnings and the completion of some major 
projects reduced the rate of mining investments in the area, 
although sizable investment programs were still in progress 
in Chile, Peru, and Cuba, and new developments are likely 
to require major outlays in the next few years. Of the 
other industries important to Latin America, U.S. iuA'est-
ments in agriculture continued to fall, especially in Cuba 
Avhere there Avas a sizable liquidation, while public utilities 
sustained the steady progress of recent years despite operat­
ing i^roblems in some countries. 

Canadian investment smaller 

U.S. direct investments in Canada increased in value by 
$600 million in 1958, exceedmg the amount invested in any 
other major area in the year but lower than the aA êrage 
aimual increase in Canada since 1950. As in most other 
areas iuA'-estment activity was significantly less than in 1957, 
with capital outflows from the United States reduced more 
sharply than reinvested earnings. 

The reduction in manufacturing investments was part of 
the broad decline in economic actiAdty in Canada and prob­
ably also reflected the appearance of some excess capacity 
following a long period of expansion. Petrolemn invest­
ments were also curtailed, in line Avith the general exjieri-
eiice of the industry in the year, but mining investments 
registered some increase as new projects, especially for the 
deA^elopment of iron ore, were xmdertaken. 

Growth in Western Europe 

The overall growth of U.S. direct investments in Western 
Europe Avas loAver in 1958 than in 1956 or 1957, but the 
downturn reflected almost entirely a steep drop in capital 
floAA's and reinvested earnings for the petroleum industry. 
HoAvever, for this industry especially it is likely that re­
duced capital flows indicate tliat a larger proportion of 
the funds required for expansion were obtained in local 
capital markets. Cajiital outflows for manufacturing in-
A'-estments Avere reduced, and an increasing part of the addi­
tional iiwestment represented reinvested earnings. 

luAjestment in the Common Market countries was up sub­
stantially OA-er the year, esjiecially in Frcance and Italy. 
The cajiital flow to Germany Avas under the 1957 amount 
but much of this oft'set by larger reiiwested earnings. Cap­
ital floAA^s to the United Kingdom were sharply reduced in 
1958, particularly in the petrolemn industry, while rein-
A êsted earnings declined in this industry and to a lesser 
extent in manufacturing. 

Data available for the early months of 1959 indicate a 
strong u]3swing in capital flows to both the United Kingdom 
and continental Europe, and the renewed advance of eco­
nomic activity in these countries, coupled with already 
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planned expansions in petroleum and other industries, should 
sustain a vigorous growth. 

Other eastern hemisphere 

U.S. companies accelerated their investments in the Afri­
can continent in 1958, notably in newly developing areas in 
West Africa and north of the Sahara, In the latter area 
petroleum development was most important, although the 
data given here do not provide a full measure of these invest­
ments since they do not include large exploration and devel­
opment expenditures charged against income. In West 
Africa, mining investments were being rapidly expanded 
with continued sizable outlays in prospect. Investment in 
manufacturing facilities in the Union of South Africa 
expanded moderately. 

In the Middle East, investments in the petroleum mdustry 
grew at a somewhat greater rate in 1958 than in other recent 
years, reflecting continued efforts to improve facilities in 
the area and expand proved reserves. A marked increase in 
manufacturing investments in Australia was the leading 
feature of developments in the Far East, and sizable addi­
tions were made to investments in various industries in the 
Philippine Republic. 

Investments in sliipping companies registered in Panama 
and Liberia have now been segregated in an "International" 
category, since they cannot be regarded as part of the 
economies of those countries. Such investments continued 
to expand in 1958. 

Major industries decline 

The downturn ui direct investments in 1958 Avas most pro­
nounced in the petroleum industry, but was evident to a 
lesser degree in all other industries except trade and distri­
bution. A preliminary rcAdew of the data on capital expend­
itures and inventory accumulations by the enterprises 
abroad, now being tabulated for publication in October, indi­
cates that such outlays were reduced, but with substantial 
differences from the data on capital outflows and reinvested 
earnings covered in this report. 

Although the groAvth in petroleum investments was much 
less in 1968 than in the 2 preceding years, it exceeded the 
average for the 1951-55 period. Most of the decline from 
the 1956-57 peak occurred in Latin America, where many 
countries experienced considerable reductions although the 
bulk of the change was in Venezuela. However, there were 
also sizable cutbacks m Canada, the United Kingdom, Ger­
many and a few Far Eastern countries. Capital flows were 
generally lower and depressed earnings in most countries 
also reduced the amount available for reinvestment. 

In view of the work being done or already programmed 
to develop larger proved reserves and enlarge refining and 
transportation facilities in many countries, based on expecta­
tions of a steady increase in world demand for petroleum 
products, this industry is probably entering another period of 
rising outlays abroad. 

Manufacturing investments abroad by U.S. companies 
were increased by nearly $600 million in 1958, a rate about 
equal to the amiual average since 1950 but substantially 
lower then the rate in 1956 or 1957. The cutback resulted 
from a 60-percent drop in capital outflows, Avhile foreign 
earnings of the industry and the amount reiiwested re­
mained strong. For Canada, capital floAvs in manufac­
turing fell by almost $100 miUion between 1957 and 1958, 
notably in connection with aluminum production facilities. 

There was also a marked reduction in Latin America, al­
though the drop was largely confined to Mexico and Cuba. 
A striking increase occurred in the British West Indies, 
largely related to a single enterprise. 

U.S. companies continued to add to their manufacturing 
investments in Europe in 1958 at an annual rate of over 
$200 million, with some faUing off in the United Kingdom 
offset by moderate upturns in several contiiiental coimtries. 
Elsewhere the growth of manufacturing was proceeding at 
a rate of 80 to 90 million dollars annually, but -with, most of 
the investment still directed to a few relatively developed 
countries, especiaUy Australia. 

Mining investments decUned only slightly in 1958, despite 
a substantial reduction in earnings which limited reinvest­
ment in the year. In several areas investments by this 
industry Avere on the increase, including Canada and West 
Africa, Avhere iron ore projects Avere significant, and in some 
of the Caribbean countries, where reserves of nonferrous 
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ores were being developed. These gains were offset by 
reduced activity in some South American comitries. 

Investments in public utilities abroad, largely in Latin 
America, expanded at a steady rate in 1958, sustained by the 
remvestment of a large portion of earnings as well as addi­
tional capital funds. Substantial investments in public util­
ities were gomg forward in a number of countries, notably 
Venezuela and Cuba. For the second successive year U.S. 
investors liquidated their interests in sugar properties, 
largely in Cuba and the Dommican Republic, while investing 
a small amount, on balance, in other agricultural enterj)rises. 

The flow of investment to expand trade and distribution 
facilities abroad rose moderately in 1958. A need for 
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improved access to expandmg foreign markets was prob­
ably a factor in the growth of this type of investment by 
U.S. companies in many countries. In Canada, however, 
business conditions in 1968 did not 
investment in this industry. 

encourage further 

Other Private Investments 

In the postwar years the net outflow of U.S. private capi­
tal, other than direct investments, has fluctuated Avidely from 
year to year, as shown in the first chart, but has tended up­
ward since 1955 and reached a peak in 1958. The extension 
of short- and long-term credit to foreign borrowers by banks 
and commercial concerns has been declinmg since 1956, 
although the net outflow from this source in 1958 still ex­
ceeded $500 million. However, a major expansion in pur­
chases of foreign securities began in 1956 and reached 
record highs last year. 

Purchases by tJ.S. investors of new foreign dollar bonds 
began tentatively after the war and reached highs of $400-
500 miUion in 1947,1951 and 1956 when the relatively steady 
floAv of Canadian issues was supplemented by large Inter­
national Bank bond issues. In 1957 these borrowers again 
accounted for most of the increase to a total of $600 million 
for new bond issues, but other borroAvers began to enter the 
m.arket to a significant degree. This trend continued in 
1958, when new bond issues totaled nearly $900 million, of 
which Canada and the International Bank each accounted 
for over $350 million, Israel for some $50 million, and over 
$100 miUion was accounted for by 11 other countries. Pur­
chases of new dollar bonds in the first half of 1959 were 
doAVtt to about $300 million, compared with over $600 mil­
lion in the same period of 1958, but the amount offered by 
comparatively ncAV borroAvers continued to rise. Foreign 
purchasers continued to take a large portion of new dollar 
bonds offered in the U.S. market. 

Along with the rise m dollar bond issues, sales of foreign 
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corporate stocks and other securities to U.S. mvestors also 
pushed upAvard m 1958. Sales of European corporate stocks 
in the U.S. market were $240 miUion, after having been 
liquidated on balance during 1957; sales of Canadian equities 
remained steady at about $60 million; sales by the Union of 
South Africa increased sharply, mainly representing shares 
of an investment fund. U.S. investors also purchased siz­
able amomits of Canadian bonds, in addition to those pay­
able in U.S. dollars, especially in the closmg months of the 
year when mterest rates in that country were rising sharply. 

In the first half of 1959 sales of foreign stocks in the U.S. 
market have continued at an undiminished rate, and market 
prices of stoclss both here and abroad have moved sharply 
upAvard. Foreign investors have also made substantial pur­
chases of U.S. corporate stocks this year. I t now appears 
that with the relaxation of exchange controls in Europe at 
the end of 1958 and the emergence in several countries of a 
better balance between savings and local demands for invest­
ment funds, the international movement of private capital 
for portfolio investment is likely to expand significantly. 

Changes in relative interest rates among countries assume 
an added importance under these circumstances. U.S. banks 
reacted to rising interest rates here when they reduced their 
outflow of short-term funds from $340 million in the first 9 
months of 1958, to almost nothing in the final quarter and 
a net liquidation in the first half of this year. The outflow 
of longer term bank financing also slowed down but con­
tinued at a moderate pace through 1958 and the first half of 
this year. In recent months U.S. banks have agreed to 
participate in several loan programs for foreign countries. 

Foreign Assets in the United States 

Holdings of dollar funds in the United States by foreign 
governments, banks, and individuals are also strongly 
influenced by relative interest rates here and abroad. In 
the first half of 1958, when short-term interest rates in the 
United States were declining relatively rapidly, foreign gov­
ernments added very little to their dollar accounts but pur­
chased nearly $1.5 billion of gold in the United States. In 
the final half of 1958, as interest rates here moved sharply 
upward Avhile those in many foreign countries continued to 
decline, foreign governments bought a further $0.8 billion 
of gold but also mcreased their dollar holdings by $0.7 bil­
lion. Short-term dollar assets of foreign banks and 
individuals increased by a little over $200 million in 1958. 

Through the middle of this year domestic interest rates 
rose more rapidly than those in most foreign countries, tend­
ing to maintain an inducement for foreign governments and 
others to hold dollar assets. Consequently, while foreign 
governments have continued to gain reserves they have tended 
to hold a large portion of the gam in the form of interest pay­
ing dollar assets. Foreign banks sharply increased their 
holdings of dollar assets in the first half of 1959, adding over 
$600 million. _ Part of this increase represented a tendency 
for some foreigii governments to allow private banks greater 
freedom in international financing. 

Increases in foreign holdings of liquid dollar assets in 
1958 went veiy largely into deposits, as shown in table 1, pri­
marily reflecting the comparatively high interest rate then 
being paid on time deposits. In the first half of 1959 a large 
part of foreign holdings was shifted to Treasury obligations 
as the fiattern of interest rates changed. 

Foreign investors have also been purchasing U.S. cor-
]5orate bonds and stocks in moderate amounts since the 
middle of 1958. However, while these purchases Avere com­
paratively minor a very large increase in the market value of 
foreign holdings of U.S. corporate stocks resulted from the 
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upswing in stock prides, which added over $2 billion to the 
value of such foreign investments in the United States. 

The inflow of foreign capital for direct investment in 
U.S. enterprises in 1958 was less than $50 million, so that 
most of the increase* in these investments ih the year was 
derived from reinvested earnings of over $100 mUlion. AJ-
though the inflow of capital for direct investment was the 
lowest in 10 years, this appears to be a temporary lull, since 
a number of new projects are in prospect. However, much 
of the capital required for these ventures is typically obtained 
from U.S. sources. 

Taking all factors into account, the value of foreign-
OAvned long-term assets in the United States increased oy 
$2.4 bUUon to a total of $15.2 biUion at the end of 1958, and 
has risen by a further substantial amount in 1959. 

Earnings of U.S. Investments 

The steady upward trend of earnings on U.S. private 
foreign investments was interrupted in 1958,' when they 
declined to $3.4 billion from the peak of $3.7 billion reached 
in 1957. Direct-investment earnings fell by about $375 
million, as demand in most markets was static or declining 
and prices of most basic commodities were driven doAvn. On 
the other hand, the growing volume of private portfolio 
investments abroad, coupled with somewhat higher yields on 

new bond issues, raised income from this source by some $60 
million. 

Over $300 million of the decline in direct-investment earn­
ings resulted from a 20-percent fall in earnings of the petro­
leum industry. AU branches of the industry were affected, 
although there was a sharp contrast in results in the tAvo 
principal producmg areas, Latin America and the Middle 
East. In the former, earnings dropped by $300 million 
reflecting a 6-percent dip in crude oil production by affili­
ates of U.S. companies, and the imposition of additional 
taxes by Venezuela in the closing months of the year which 
accounted for a charge against earnings of about $130 mil­
lion. In a number of Latin American countries the indus­
try reported losses for the year, although in some cases this 
reflected rising exploration and development costs. Lower 
production and continued exploration outlays also contrib­
uted to reduce earnings in Canada. On the other hand, 
Middle East earnings Avere up substantiaUy over the pre­
vious year, as output by U.S. companies rose 14 percent. 

In Europe, where refining and marketing are the principal 
activities, petroleum earnings slumped sharply in a number 
of countries. Large exploration expenses in North Africa 
were the principal factor in losses reported in that area; 
in most Far Eastern countries earnings held steady. Opera­
tions of tanker fleets, most of which are now shoAvn in the 
"International" category in table 4, resulted in much lower 
earnings in 1958 than in the prior year. 

Table 1.—International I n v e s t m e n t Pos i t ion of the Uni ted S ta tes by Area, 1957-58 

[Millions of dollars] 
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1957' 195S " 

Western 
Europe 

1957 •• 1958 » 

Western 
European 
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1957 ' 1958 » 

Other Europe 

1967 •• 1958 » 

Canada 

1957' 1958 !> 

Latin American 
Eepublics 

1957' 1958 y 
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1967' 1958 » 

International 
institutions 

and 
unallocated 

195V 1958' 

U.S. inTesbnents abroad, tolal. 
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Long-term -

Direct- — 
Foreign dollar bonds 
other foreign securities K. 
other - - -

S h o r t - t e r m -
Deposits., 
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U.S. Govermnent credits and claims-

Long-term— 
Short-term. 

Foreign assets and investments in the United 
States, total 

Long-term.. 

Direct 
Corporate stocks 
Corporate, State and municipal bonds.. 
Other.-

Short-term assets and U.S. Government obliga­
tions . 

Private obligations. 

Deposits-. 
Other 

U.S. Government obligations.. 

Long-term 
Short-term'.. 

54,232 

36, 814 

33,632 

25,238 
3,255 
2,693 
2,446 

3,182 

424 
2,758 

17,418 

15, 573 
1,845 

31,427 

12, 834 

4,782 
6,091 

417 
1,544 

18,593 

9,901 

8,072 
1,829 

8,692 

1,449 
7,243 

59,155 

40, 824 

37,336 

27,075 
3,931 
3,690 
2,640 

3,438 

498 
2,990 

18,331 

16,192 
2,139 

34,816 

15, 219 

4,940 
8,305 

455 
1,519 

19,597 

10, 816 

9,184 
1,032 

8,781 

1,480 
7,301 

16,744 

6,777 

5,786 

3,993 
193 
516 

1,084 

991 

225 
766 

0,967 

9,079 

16,952 

8,686 

2,988 
4,415 

284 

8,266 

3,898 

2,651 
1,247 

4,368 

541 
3,827 

17,737 

7,768 

6,714 

4,382 
244 
974 

1,114 

1,054 

266 
788 

9,969 

9,074 
895 

19,225 

10,399 

3,080 
6,030 

316 
973 

8,826 

4,587 

3,388 
1,199 

4,239 

473 
3,766 

973 

955 

928 

906 

530 

253 

20 
139 
10 
84 

277 

221 

170 
51 

56 

23 

1,100 

1,091 

1,063 

1,038 

617 

340 

21 
218 
17 
84 

277 

227 

184 
43 

384 

29 

22 

3 

'""l9 

7 

1 
6 

355 

305 
50 

57 

36 

478 

27 

22 

5 

451 

327 
124 

12,905 

12, 899 

12,574 

8,332 
1,907 
2,017 

318 
325 

112 
213 

6 

6 

4,784 

2,609 

1,580 
884 

6 
139 

2,175 

1,348 

1,200 
148 

827 

371 
456 

14,253 

14, 249 

13,842 

8,929 
2,094 
2,474 

345 

407 

136 
271 

4 

r 
5,344 
2,943 

1,631 
1,171 

1 
140 

2,401 

1,440 

1,365 
75 

961 

252 
709 

11,772 

10,534 

9,282 

8,325 
123 
37 

797 

1,252 

47 
1,205 

1,238 

1,119 
119 

3,820 

910 

135 
493 
64 

218 

2,910 

2,570 

2,383 
187 

340 

245 
95 

12,832 

11,133 

9,769 

8,730 
139 
40 

800 

1,364 

55 
1,309 

1,699 

1,659 
140 

3,720 

1,080 

135 
663 
64 

218 

2,640 

2,357 

2,207 
150 

283 

187 
96 

6.627 

4,273 

3,693 

2,906 
458 
123 
206 

680 

31 
649 

2,354 

1,678 
776 

2,628 

276 

59 
122 

8 
87 

2.352 

1,769 

1,580 
189 

583 

36 
547 

7,485 

4,762 

4,132 

3,142 
544 
169 
277 

630 

32 
598 

2.723 

1,751 
972 

2,828 

333 

73 
166 

8 
87 

2,495 

1,945 

1,782 
163 

560 

38 
512 

4,827 

1,347 

1,347 

"776 
671 

3,480 

3,474 
6 

1,809 

64 

1,745 

81 

79 
2 

1,664 

228 
1,436 

6,270 

1.7M 

1,79* 

t-tSt 
907 
333 

3,47fi 

3,472 
4 

2,12S 

81 

32 
40 

2,045 

244 

244 

1,801 

501 
1,300 

' Revised. >> Preliminary. 
1. Represents the estimated investment in shipping companies registered in Panama and Liberia. 
2. Consists primarily of securities payable in foreign currencies, but includes some dollar obligations, including participations in loans made by the International Bank for Reconstruction 

and Development. 
3. Includes U.S. currency not distributed by area estimated at $847 million at the end of 1957 and $890 million at the end of 1968. 
Source: U.S. Department of Commerce, OlBce ot Business Economics. 
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Other industries repiorting substantially lower earnings in 
1958 were agriculture and mining. Earnings of agricul­
tural enterprises were reduced by more than 40 percent, with 
nearly all of the decline in Latin America. Sugar proper­
ties in Cuba and elsewhere were affected by lower market 
prices, and, of course, the sale of various properties in 
recent years also reduced the earnings base. Other agricul­
tural investments in Latin America also had lower earnings 

in 1958, but in other: parts of the .world the earnings of this 
industry did not change significantly. 

The sag in mining earnings which-began in 1957 continued 
into 1958 as prices remained weak. Ojder established mines, 
especially copper properties and others in Latin America, 
Canada, and Africa, were operating at reduced levels of out­
put and earnings for most of the year. However, newer 

Table 2.—^Value of Direct I n v e s t m e n t s Abroad, by Selected Countries a n d Y e a r s , and Major Industr ies , 1957-58 

[Millions ot doUars] 

Line Countries 1950 1052 1956 1956 

1957 » 

Total 
Mining 

and 
smelt­

ing 

Petro. 
leum 

Manu­
factur­

ing 
Public 
utilities 

Trade 
Other 
indus­
tries 

1958 » 

Total 
Mining 

and 
smelt­

ing 

Petro­
leum 

Manu­
factur­

ing 
Public 
UtUities 

Trade 
Other 
indus­
tries 

10 

11 

12 

13 

14 

15 

16 
17 

18 
19 

20 
21 

22 
23 

24 
26 

26 
27 

37 

All areas, total 

Canada ' 

Latin American Kepublics, total . . . 

Argentina.. 
Brazil 

Chile 
Colombia-

Cuba . . . 
Mexico-

Peru 
Venezuela-
Central America, Dominican 

Kepublic, and Haiti. 
Other countries 

Dependencies in the Western 
Hemisphere. 

Western Europe, total 

Belgium.. 
Denmark.. 

France 
Germany. 
Italy 
Netherlands. 
Norway. 
Spain 

Sweden 
Switzerland-. 
United Kingdom. 
Other countries... 

Africa, total. 

Northern Africa-
Western Africa.. 

Union of South Africa. 
Other Africa — 

Middle East . . . 

Far East. total-
Australia... 
India 

Indonesia... 
Japan 

New Zealand 
Phllipptae Eepublic. 

Other countries.. 

International 

11,788 

3,579 

4,445 

356 
644 

540 
193 

642 
414 

145 
993 

432 

86 

131 

1,720 

65 
32 

217 
204 

63 
84 

U, 819 

4,593 

5,443 

393 
1,013 

623 
232 

686 
490 

242 
1,174 

487 

103 

158 

2,145 

95 

276 
261 

80 
108 

40 

847 
70 

287 

56 
41 

140 
SO 

704 

566 

201 
38 

58 
19 

1,038 
88 

399 

72 
64 

194 
69 

830 

829 

310 
63 

74 
69 

25 
149 

76 

356 

37 
178 

99 

421 

19,313 

6,494 

6,233 

447 
1,115 

639 
274 

736 
607 

305 
1,428 

663 

119 

179 

3,004 

134 
39 

376 
332 

157 
162 

43 

41 

1,426 
140 

572 

99 
110 

259 
104 

1,027 

1,208 

498 
95 

86 
128 

42 
229 

130 

596 

22,177 

7,460 

7,059 

466 
1,218 

676 
298 

777 
690 

343 

1,829 

630 

132 

314 

3,520 

150 
45 

427 
429 

207 
186 

61 
62 

115 

1,612 
177 

124 
127 

120 

1,106 

1,387 

552 
108 

118 
145 

47 
267 

150 

672 

25,238 

8,332 

8,325 

501 
1,301 

702 
297 

840 
765 

400 
2,683 

674 

161 

339 

3,993 

166 
45 

457 
496 

233 
213 

62 
65 

118 
55 

1,899 
194 

711 

132 
146 

305 

128 

1,209 

1,553 
601 
110 

150 
181 

51 
307 

153 

776 

2,634 

996 

1,238 

0) 

457 
{') 

(') 
191 

258 
(>) 

27 

« 

(') 
« 
(') 
0) 
(•) 

3 
23 

203 

0) 

o 
60 

(') 

53 

32 

8,991 

2,154 

2,870 

(') 
227 

(') 
106 

C) 
18 

(') 
2,179 

39 

190 

1,184 

43 
26 

147 
151 

108 
119 

23 
18 

49 
11 

394 
96 

254 

100 
43 

57 
54 

1,118 

629 

« 
(0 
C) 
(•) 
o 
w 
(') 
593 

7,898 

3,512 

1,673 

256 

80 
363 

2,077 

13 

243 
268 

72 
45 

15 
23 

61 
26 

1,201 
33 

126 

15 

108 
3 

34 

475 

302 

1,803 

351 

1,112 

(') 
179 

« 
43 

334 
95 

m 
55 

148 

12 

(') 
54 

P) 
(') 

6 

o 
1 

(0 

(') 

m 

26 
3 

(') 
(0 
(•) 

(') 
77 

(0 

(0 

1,590 

472 

536 

44 
159 

12 
46 

35 
76 

31 
80 

31 

23 

30 

337 

21 
6 

22 
48 

10 
24 

2 
6 

7 
14 

149 
28 

63 

6 
10 

38 
9 

6 

145 

32 
10 

3 
12 

2,322 

847 

896 

29 

n 
10 

(') 
292 
22 

33 
« 
333 

22 

291 

3 
(0 

32 
29 

42 
14 

W 
15 

(') 
5 

126 
11 

63 

8 
43 

28 

174 

30 

« 
(') 
(') 

19 
42 

15 

73 

(') 
183 

11 
61 

16 

2 
37 

20 

27,075 

8,929 

8,730 

517 
1,345 

736 

861 
781 

429 
2,863 

737 

173 

395 

4,382 

163 
52 

527 
674 

264 
225 

65 
68 

119 
60 

2,058 
206 

789 

145 
179 

329 
136 

1,315 

1,681 

673 
116 

149 
182 

54 
343 

164 

854 

2,856 

1,083 

1,327 

(') 
(') 
483 

(') 
m 
195 
280 

W 

35 

(') 

0) 

« 
(•) 

(') 

3 

22 

234 

(>) 
o 

93 
65 

0) 

32 

(0 

9,681 

2,410 

3,005 

(') 
215 

(•) 
91 

(>) 
19 

(0 
2,302 

110 

49 

206 

1,256 

47 
32 

179 
164 

110 
126 

23 
17 

45 
10 

400 
104 

111 
45 

63 

57 

1,218 

646 
(0 
(') 
« 
(') 

8 
(•) 

664 

8,485 

3,696 

1,740 

256 
701 

40 
66 

82 
364 

30 
114 

41 

46 

19 

14 

270 
315 

91 
48 

17 
26 

54 
35 

1,313 
36 

139 

17 

119 
3 

38 

646 

354 
39 

27 
43 

19 
49 

15 

1,897 

364 

1,175 

(') 
181 

(') 
45 

366 
85 

{') 
80 

159 

14 

(0 

58 

(') 
(•) 

10 
0) 

( I ) 

w 
0) 

(') 
26 
3 

0) 
(') 

(•) 

86 

w 
2 

(') 
1 

(') 
82 

(•) 

190 

1,760 

480 

600 

45 
171 

13 
49 

40 
93 

32 
90 

45 

23 

4i 

396 

24 
6 

26 
64 

14 
25 

2 
5 

7 
16 

176 
30 

72 

6 
13 

44 
9 

6 

166 

37 
11 

4 
16 

12 
70 

16 

2,396 

896 

883 

31 

m 
11 

o 
259 
25 
35 

W 

347 

(') 
24 

.313 

3 

(') 
35 
30 

48 
15 

(0 
16 

(') 

140 
11 

66 

8 
46 

(.<•) 

29 

184 

31 
« 

« 
2 

37 

» Preliminary. 1. Included in total. 2. Less than $500,000. 

Source: U.S. Department of Commerce, Office of Business Economics. 

NOTE.—The following coimtry grouptags apply to tables 2, 3, and 4: Dependencies In tho Western Hemisphere Includes British Guiana, British Honduras, British West Indies, Jamaica 
ond Trinidad, the Bahama Islands and Bermuda, Trench Guiana and French Islands In the Western Hemisphere, the Netherland West Indies, and Surinam; other countries In Western 
Europe Includes Austria, Eire, Finland, Greece, Iceland, Liechtenstein, Luxembourg, Portugal, Turkey, and Yugoslavia; Northern Africa includes all African countries bordering on the 
Mediterranean; Western Africa includes Ghana, Liberia, British West Africa, French West Africa, and French Equatorial Africa; other Africa includes all African countries or dependencies 
not listed elsewhere; Middle East Includes all countries and dependencies East of Suez up to and Including Iran, but exdudhig Turkey; International Includes shipping enterprises registered 
In Liberia and Panama but operating •worldwide. 
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properties just coming into sizable production in several 
countries were beginning to raise their earnings. 

Earnings of direct investments in other industries held up 
well ia 1958. Manufacturing earnings increased slightly 
overall, as reductions in Canada and a number of Latin 
American countries were more than matched by notable 

increases in Gerany and Australia and smaller gains else­
where. Earnings of manufacturing enterprises in Grermany 
nearly doubled in the year, and were exceeded only by those 
in Canada and the United Kingdom. 

Public utility earnings declined only slightly in 1968 while 
trade and distribution operations returned substantially 

Table 3.—Direct Inves tment Capital Flows and Undis tr ibuted Earnings, by Se lected Countr ies , 1957-58, W i t h Major Industr ies for 1958 

Table 4.—Direct Inves tment Earnings a n d I n c o m e , i by Se lected Countries , 1957-58, W i t h Major Industr ies for 1958 

[Millions of doUars] 

T a b l e s 

N e t capital outflow 

1957 r 
total 

2,058 

584 

1,086 

15 
48 

24 
9 

51 
39 

47 
796 

29 

28 

13 

254 

- 1 

5 
58 

15 
14 

- 2 
- 1 

- 1 
4 

157 
5 

9 

9 
9 

- 1 5 
6 

72 

22 

2 
- 4 

- 1 3 
19 

2 
16 

P) 
18 

1958" 

Total 

1,094 

398 

288 

8 
26 

25 
- 2 

17 
- 1 2 

29 
132 

46 

19 

24 

173 

1 
6 

32 
25 

26 
10 

- 1 

1 
4 

58 
11 

38 

11 
20 

5 
2 

114 

- 9 

17 
- 2 

- 3 3 
- 7 

1 
6 

9 

68 

Mining 
and 

smelt­
ing 

184 

85 

75 

23 

'̂ll 
22 

8 

(') 
ra 

1 

9'> 

p) 

« 

« i 

18 

1 

(') 
1 

(<) 

« 
1 

Pe­
tro­

l eum 

60O 

230 

142 

- 1 3 

- 4 

3 

113 

17 

15 

11 

67 

2 
(') 
21 
19 

8 
7 

- 1 

2 
1 

« 
7 

11 

9 
2 

- 1 
1 

109 

- 3 7 

(0 

m 
(0 

0) 

(0 
66 

Manu-
factur-

Ing 

175 

52 

20 

- 4 
29 

' \ 
I 

- 1 6 

- 3 
12 

- 2 

» 
8 

66 

- 3 

6 
6 

12 
1 

1 

10 

32 

7 

2 

5 

3 

21 

18 
1 

1 
2 

- 1 
1 

- 1 

o t h e r 
indus­

tries 

135 

31 

51 

12 
10 

2 
- 1 

13 
S 

9 
7 

23 

4 

5 

39 

2 
6 

5 

6 
1 

- 1 
1 

2 
- 6 

25 
3 

2 

0) 
18 

1 
0) 

1 

7 

- 1 
- 3 

- 3 3 
- 9 

1 
5 

9 

2 

Undistributed subsidiary earnings 

1967 I 
total 

1,017 

274 

189 

21 
35 

2 
- 9 

10 
36 

10 
58 

24 

1 

12 

236 

6 

23 
30 

11 
14 

3 
4 

4 
3 

128 
10 

46 

- 2 
11 

31 
6 

32 

142 

47 
6 

44 
17 

2 
24 

2 

86 

Total 

755 

200 

135 

7 
18 

9 
- 7 

3 
27 

- 1 
49 

27 

2 

31 

207 

6 
2 

31 
49 

6 
3 

4 
3 

2 

101 
1 

40 

2 
12 

20 
6 

- 7 

139 

55 
9 

32 
9 

2 
30 

2 

10 

1958 

Mining 
and 

smelt­
ing 

37 

2 

14 

8 
3 

« 5 

1 

(') 
m 

- 1 

« 

« 

- 2 

13 

(0 
2 
4 

« 
1 

(0 

(') 

Pe­
tro­

leum 

102 

27 

3 

1 

m 
- 1 1 
- 2 

% 
2 

« 
i 

6 

2 
(0 

12 
- 6 

- 4 

5'> 
- 2 
- 2 

5 
1 

10 

1 
P) 

7 
2 

- 8 

54 

(0 

(0 
(0 

(0 
5 

V 

M a n u ­
factur­

ing 

402 

• 132 

46 

3 
13 

1 

1 
17 

« 6 

4 

1 

10 

155 

4 
1 

14 
38 

6 
2 

2 
3 

2 

80 
2 

7 

1 

6 

(') 
S2 

34 
3 

2 
6 

« 7 

w 

other 
indus­
tries 

214 

39 

72 

4 
4 

5 
4 

4 
6 

- 1 
34 

20 

1 

17 

47 

' \ 
5 

17 

4 
1 

2 

« 4 

16 

10 

P) 
12 

5 
(') 

1 

32 

21 
6 

30 
3 

2 
23 

2 

5 

Table 4 

Earnings 

1957 1' 
total 

3,330 

641 

1,101 

31 
76 

50 
17 

66 
77 

37 
675 

66 

7 

50 

547 

21 
3 

46 
61 

26 
22 

5 
5 

12 
11 

326 
11 

108 

- 1 1 
36 

65 
19 

542 

251 

83 
16 

52 
27 

8 
47 

19 

90 

Tota l 

2,954 

568 

763 

14 
53 

44 
2 

48 
09 

18 
468 

45 

« 
84 

532 

17 
4 

62 
85 

20 
10 

5 
4 

10 
12 

315 
- 3 

69 

- 2 5 
34 

47 
13 

648 

253 

94 
19 

52 
12 

8 
55 

13 

37 

Minhig 
and 

smelt­
ing 

219 

42 

88 

P) 
32 

13 

. 10 

1 

(') 

3 

(') 

(.') 

1 

37 

11 
8 

(') 
3 

m 

m 
« 

1958 

Pe­
tro­

leum 

1,307 

66 

379 

6 

- 7 

1 
1 

384 

- 3 

- 8 

25 

104 

2 

16 
- 2 

1 
P) 

- 2 

- 2 
- 2 

103 
- 1 2 

- 1 9 

- 2 7 
—2 

7 
3 

637 

86 

« 
30 

p 

Manu­
factur­

ing 

873 

337 

97 

7 
26 

3 
2 

5 
35 

2 
9 

5 

3 

10 

308 

10 
O 

26 
68 

13 
i 

2 
4 

7 
8 

160 
3 

23 

1 

22 

« 
98 

67 
4 

2 
7 

4 
12 

2 

1 

Other 
indus­

tries. 

555 

123 

199 

7 
21 

9 
7 

42 
20 

6 
75 

42 

5 

49 

117 

5 
2 

10 
20 

6 
6 

3 
2 

5 
6 

52 
5 

28 

1 
36 

7 
2 

11 

66 

27 
15 

60 
5 

4 
43 

11 

7 

Income 

1957 !> 
total 

2,313 

367 

912 

10 
40 

48 
20 

50 
41 

27 
617 

42 

6 

38 

311 

15 
3 

23 
31 

14 
9 

2 
1 

8 
8 

198 

62 

- 8 
26 

33 
12 

510 

109 

36 
9 

7 
11 

6 
23 

17 

4 

Total 

2,198 

368 

627 

7 
35 

35 
8 

45 
42 

19 
419 

IS 

—1 

51 

325 

11 
2 

21 
36 

15 
8 

2 
1 

10 
10 

214 
- 5 

28 

- 2 7 
21 

28 
6 

655 

114 

39 
10 

20 
3 

6 
25 

11 

27 

Mining 
and 

smelt­
ing 

182 

39 

74 

30 

S 

10 

0 

(») 
« 

• 3 

« 

3 

25 

10 
4 

« 
3 

(') 

« 
(') 

1958 

Pe­
tro­

l e u m 

1,204 

39 

376 

P) 
5 

P) 
4 

2 
1 

(2) 
375 

- 4 

- 7 

21 

97 

(0 

5 
3 

5 
P) 

P) 
- 2 

P) 

98 
- 1 3 

- 3 2 

- 2 9 
- 3 

P) 
645 

32 

§ 
'^ 
P) 
P) 

P) 
25 

p 

Manu­
factur­

ing 

471 

206 

51 

4 
13 

1 
2 

4 
18 

2 
4 

2 

1 

(0 

153 

7 
1 

12 
30 

7 
2 

1 
1 

5 
7 

80 
1 

15 

P) 

15 
P) 

(») 
44 

33 
1 

« 1 

3 
5 

1 

Other 
indus­
tries 

341 

84 

126 

3 
17 

4 
2 

39 
15 

7 
40 

20 

5 

33 

72 

4 
1 

4 
3 

3 
6 

1 
2 

5 
3 

36 
4 

20 

2 
24 

3 
2 

10 

34 

6 
9 

20 
2 

3 
20 

10 

2 

Line 

1 

.2 

3 

4 
6 

a 
7 

S 
9 

10 
11 

12 

13 

14 

15 

16 
17 

18 
19 

20 
21 

22 
23 

24 
25 

26 
27 

28 

29 
30 

31 
32 

33 

34 

35 
36 

37 
38 

39 
40 

41 

42 

» Preliminary. 
1. Combined in "Other industries." 
2. Less than $500,000. 
Source: U.S. Department of Commerce, Office of Business Economics. 

' Preliminary. 
1. Income is the sum ot dividends, interest, and branch proflts; earnings is the sum of income 

and undistributed subsidiary earnings. 
2. Combined In "Other industries." 
3. Less than $500,000. 
Source: U.S. Department of Commerce, Office of Business Economics. 
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liigher profits. The latter industry ranked third in earnings 
among the various industries in 1958, after petroleum and 
manufacturing, with total earnings abroad of $240 million. 

Although direct-investment earnings abroad were weak 
in some industries in 1958, on the whole they were stronger 
than domestic corporate profits. Wliile manufacturing 
earnings abroad gained slightly, leading manufacturing cor­
porations in the United States (excluding petroleum produc­
tion and refining) reported a reduction of some 17 percent. 
Although the drop in petroleum earnings was about 20 per­
cent in l)oth domestic and foreign operations, the latter were 
severely affected by rising taxes. Mining earnings were 
down by over 20 percent both here and abroad, but trade and 
distribution earnings abroad increased substantially while 
they declined in the United States. 

Foreign subsidiaries of manufacturing companies retained 
about half of their earnings abroad in Doth 1957 and 1958, 
but in the latter year relatively more funds from earnings 
were available in Europe while earnings and reinvestments 
were lower in Canada and Latin America. In the case of 
agricultural and mining enterprises, reduced reinvestments 
in 1958 were the result of decreased earnings rather than 
higher dividends. 

Dividends and interest received from U.S. portfolio 
investments abroad have increased consistently since the war 
and totaled over $400 million in 1958. Of the $54 million 
increase in 1958, more than half was accounted for by inter­
est on foreign dollar bonds, and there was also a sizable 
increase in interest on short-term loans. 

Undistributed earnings decline 

Although earnings of foreign subsidiary companies 
declined from $1.9 billion in 195T to $1.7 billion in 1958, 
their dividend payments increased from a little over $800 
million to about $900 million. Consequently, undistributed 
profits declined considerably, from about 54 percent of sub-
sidiaiy earnings in 1957 to about 44 percent in 1958. Divi­
dends increased primarily for petroleum and trading com­
panies but were reduced for mining and agricultural 
enterprises. 

Petroleum companies accounted for most of the shift in 
dividend policy, for despite a decline of $200 million in the 
earnings of foreign subsidiaries they increased their divi­
dend payments to parent companies by about $70 million. 
The tendency to pay out increased dividends extended to 
companies in a great number of comitries, partly reflecting 
reductions in investment activity. A sizable part of the 
drop in undistributed profits was accounted for by the ship­
ping subsidiaries, which paid out very little in the form of 
dividends in either 1957 or 1958, but suffered a sharp drop 
in earnings in 1958. 

Table 5 .—Earnings o n Internat ional I n v e s t m e n t s , by Type , 1950-58 

[Millions of dollars] 

Earnings on U.S. inreatments abroad, 
total -

Dividends, interest, and 

Undistributed profits of 

Portfolio and short-term in-

Interest on U.S. Government 

Earnings on foreign investments in the 
United states, total 

Direct investments, total 
Dividends, interest, and 

Undistributed proflts of 

Interest on U.S. Government 

1950 

2,068 

1,769 

1,294 

475 

190 

109 

478 

281 

148 

133 
166 

31 

1952 

2,704 

2,295 

1,419 

876 

205 

204 

472 

234 

152 

82 
174 

64 

1954 

2,871 

2,369 

1,724 

644 

230 

272 

544 

300 

175 

125 
185 

59 

1955 

3,343 

2,811 

1,912 

898 

258 

274 

631 

320 

191 

129 
217 
94 

1956 

3,611 

3,120 

2,120 

1,000 

297 

194 

699 

309 

190 

119 
236 

164 

1957'-

3,898 

3,330 

2,313 

1,017 

363 

205 

770 

319 

202 

117 
1250 

201 

1958" 

3,677 

2,954 

2,198 

755 

307 

786 

328 

218 

110 
319 

139 

1. Includes interest on time deposits not available for prior years. 
' Revised. » Preliminary. 

Source: U.S. Department of Commerce, Offlce of Business Economics. 

Regional Markets in 1958 
(Continued froj7v page IS) 

in comiter-movement to industrial unemployment. In Wyo­
ming, the decline in Government income disbursements re­
flected a reduction of military forces stationed in the State. 

Reductions in Mining and Transportation 

Earnings of individuals in both the mining and transpor­
tation industries declined from 1957 to 1958 m every region 
and in most States. This development is considered sep­
arately from the regional reviews aboA'̂ e because of its in­
dustrial rather than geographic origin. That is, the 
declines stemmed largely from a contraction in demand by 
the manufacturing industry for mineral products (for use 
as fuel and raw materials) and for services of the transpor­
tation industry (in mo-ving both raw materials and 
finished goods). 

For example, the bituminous mines of Pemisylvania, 
Maryland, West Virginia, Virginia, and Kentucliy supply 
more than half the coal used in the factories of New England, 
the Mideast, and Great Lakes regions. Accordingly, the re­
duction in manufacturing in these regions had a direct effect 
on mining that extended beyond their regional boundaries. 
Similarly the recession reduced the demand for and the 
production of silver, lead, coal, and iron ore in Montana; of 
coal and iron ore in Alabama; and of zinc and lead in 
Nevada. 

Because a substantial portion of transportation facilities 
are engaged in moving raAv materials from point of origin 
to point of manufacture and in distributing manufactured 
products throughout the Nation, the cyclical reduction in 
factory activity, though concentrated geographically, had 
direct effects on the transportation industry on a broad 
geographic basis. 


